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Enforcement Actions

18 December 2001

Yeung Yik Cheung Sentenced in Market Manipulation Case

The Securities and Futures Commission (SFC) announced today that Mr. C.R. Mackintosh at Western
Magistracy convicted Yeung Yik Cheung (Yeung) for intentionally creating a false and misleading
appearance of active trading in the shares of Good Fellow Group Ltd. (Good Fellow) during the period 2
August 1999 to 31 August 1999. Yeung was sentenced to 3 months imprisonment, suspended for 12
months, and ordered to pay the SFC's investigation costs of $66,080.

An SFC spokesman said Mr. Yeung had opened accounts with four different brokers and used three of
these accounts to sell Good Fellow shares whilst at the same time giving a discretion to the fourth broker
to trade in Good Fellow shares on his behalf which resulted in a number of wash sales between the four
accounts. As the Magistrate concluded that the broker exercising the discretion was acting in conjunction
with Mr. Y eung to push up the price of Good Fellow shares, the SFC will initiate disciplinary inquiries.

The spokesman stressed that the SFC looks very carefully at al parties involved in the share execution
process. In this regard, brokers should be aware that they have a responsibility to the integrity of the
market that goes beyond merely satisfying a client's order. The SFC expects brokers to know their clients
and to understand what they are doing. Where clients' activities appear unusual or suspicious, brokers are
under an obligation to inquire and only execute instructions when satisfied with any explanation given.
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