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SFC Publicly Reprimands Malahon Securities Limited
and its Dealing Director, Cheung Chung Yuen Jason

22 Jun 2000

The SFC announced today that it had publicly reprimanded Malahon Securities Limited (Malahon), a
dealer under the Securities Ordinance (SO), and its dealing director, Mr Cheung Chung Yuen, Jason
(Cheung).

The reprimands stemmed from an inquiry in which the SFC found that Malahon had transferred
clients’ shares between its accounts at the Central Clearing and Settlement System resulting in cash
clients’ shares being used to settle the sales executed by it for other clients on 28 August 1998
without their authority. Shares to the value of about $640,000 were involved.

The SFC also found that Malahon’s settlement systems and procedures in place at the time were
inadequate to ensure clients’ shares were not used without their authority. Cheung, being the dealing
director responsible for the settlement systems and procedures at Malahon at the time, bore direct
responsibility for these matters.

In deciding to publicly reprimand Malahon and Cheung, the SFC had taken into account that no
clients suffered any actual loss and that Malahon had put in place remedial systems and procedures
to ensure that no clients’ shares were used without their authority.
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