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SFC Revokes the Registrations of Mr Chou Peng Sheng
as a Dealer's Representative under the Securities
Ordinance and the Commodities Trading Ordinance

22 Mar 2001

The Securities and Futures Commission (SFC) announces today that it has revoked the registrations
of Mr Chou Peng Sheng (Chou), a commodities trader's representative and a securities dealer's
representative, under section 36(2) of the Commodities Trading Ordinance and section 56(2) of the
Securities Ordinance respectively.

The SFC's action stemmed from inquiries into reports by Prudential-Bache Futures (Hong Kong)
Limited (PB Futures) and Prudential-Bache Securities (Hong Kong) Limited (PB Securities) that Chou's
employment contracts had been terminated in March 1999 because he had conducted unauthorised
trading in an account without power of attorney.

Upon completion of SFC's inquiries, Chou was found to have:

1. conducted unauthorised trades in his sister's account at PB Futures. Such trades resulted in a net
loss of at least US$1,083,811; and

2. left Hong Kong without:

advising PB Futures and PB Securities in advance;

paying previously agreed sums to settle the loss; and

making alternative arrangement to settle the loss.

The SFC believes that Chou's actions have seriously impugned his fitness and properness to remain
registered. It has therefore decided to revoke Chou's registrations as a commodities trader's representative
and as a securities dealer's representative.

The SFC considers that good conduct of intermediaries is important in maintaining investors'
confidence in our markets. Intermediaries should act honestly, fairly and in the best interests of
their clients as well as in accordance with company's rules. The SFC will continue to take strong
actions against this type of misconduct to protect investors' interests.
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