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Enforcement Actions

29 March 2001

SFC Revokesthe Registration of Mr Lui Cho Kwong, Francis,
a Dealer's Representative under the Securities Ordinance

The Securities and Futures Commission (SFC) announced today that it had revoked the registration of Mr
Lui Cho Kwong, Francis, a dealer's representative under the Securities Ordinance (SO).

The revocation stems from an inquiry covering the period April 2000 to December 2000 in which the SFC
found that Lui, while a dealer's representative of Asia Financial (Securities) Limited and Asia Financial
Pacific (Securities) Limited (together referred to as Asia Financial hereinafter), had:

o Without the knowledge of clients and his employer, conducted unauthorised trading in the accounts
of 3 AsiaFinancial clients and used the credit balances or securities held by these accounts to cover
losses made in his own trading; and

o Without the knowledge or authority of aclient and his employer, allowed another client who he
knew was prohibited by his employer to conduct trading because of poor settlement record, to trade
through the first mentioned client's account.

Lui had since left Asia Financial.

Lui's conduct above resulted in substantial losses by Asia Financia clients. In light of Lui's conduct the
SFC concluded that Lui was guilty of serious misconduct and has failed to meet the continuing fitness and
properness requirements for aregistered dealer's representative. Therefore the SFC decided to revoke L ui's
registration.
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