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SFC Successfully Prosecutes Hong Kong Characteristic
Medicine (International Group) Company for
Contravening the Protection of Investors Ordinance

10 Sep 2002

The Securities and Futures Commission announces today that it has successfully prosecuted Hong
Kong Characteristic Medicine (International Group) Co. (HKCMC) for contravening the Protection of
Investors Ordinance (P10).

HKCMC issued an advertisement in local newspapers inviting the public to enter into an agreement to
subscribe for shares of a company in PRC. The advertisement, which had not been authorized by the
SFC, was published in two local newspapers on 21 September 2001.

HKCMC pleaded guilty in relation to two summonses before Ms Polly Lo at Western Magistracy today.
HKCMC was fined $30,000 and ordered to pay costs of $8,980 to the SFC.

An SFC spokesman said this was the 3rd such case prosecuted within the last 3 months; and he
warned that unless authorized by the SFC, it is an offence under the PIO to issue advertisements
inviting the public to subscribe for securities. Such unauthorized advertisements could lead to the
public entering into the purchase of shares that do not accord with the relevant investor protection
measures.
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