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SFC Settles Disciplinary Action with Yuen Kwok Wai in
relation to Supervisory Failings

20 Dec 2005

The SFC has reprimanded Mr Yuen Kwok Wai for supervisory failings (Note 1). Yuen also agreed to
make voluntary payment of $60,000 to the SFC. This is the result of a settlement between Yuen and
the SFC.

Following an SFC investigation into the unregistered dealing activities in Dashin Securities Limited,
the SFC found that a client of Dashin had placed orders for another client with Dashin’s dealing room
in return for commission remuneration and one of Dashin’s account executives had facilitated such
unregistered activities (Note 2). Yuen was Dashin’s dealing director responsible for the dealing room
at the relevant time.

Yuen was informed of the client’s placement of orders for the other client and he warned Dashin’s
dealing staff not to accept such orders. However, Yuen failed to follow up the matter with the dealers
to ensure that they did not receive the orders from the first client and that the unregistered dealing
ceased. Yuen also failed to report the client’s unregistered dealing to the SFC as required under the
SFC’s Code of Conduct.

The SFC concludes that Yuen has been guilty of misconduct and that his fitness and properness has
been called into question. In determining the penalty and accepting the offered payment in place of
the initial proposed suspension, the SFC has taken into account all the circumstances of the case,

including Yuen’s co-operation in settling this disciplinary action.

The SFC considers that it is in the interest of the investing public and in the public interest to settle
its disciplinary action against Yuen. The SFC will pay the money into government revenue.

Mr Alan Linning, SFC’s Executive Director of Enforcement, said: “The SFC takes regulated activities
performed by unlicensed persons seriously. Investors dealing with unlicensed persons may be at risk.
It is important that investors are protected from such dangers. Lax monitoring and supervision by
companies is unacceptable. Licensees must report material non-compliance with applicable
regulations to the SFC.”

Ends

Notes to Editor:

1. Yuen was a dealing director of Dashin at the relevant time. Dashin ceased business on 31 March
2005.

2. Please refer to SFC press release dated 21 October 2003 for details.
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