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SFC Prosecutes Ma Yuk Fat and Yuen Wai Chun for
Short Selling

7 Sep 2006

The SFC has successfully prosecuted Mr Ma Yuk Fat and Ms Yuen Wai Chun for short selling the
warrant KCCK(H)@EC0602B.

An SFC investigation found that from 7 to 24 October 2005, Yuen had sold various quantities of
KCCK(H)@EC0602B while knowing that she did not have sufficient warrants on hand, in
contravention of Section 170 of the Securities and Futures Ordinance. Section 170(1) prohibits the
sale of securities when the person does not have a presently exercisable and unconditional right to
sell them.

Ma is the husband of Yuen. He was a licensed representative of Goldenway Securities Company
Limited and the person who executed all of Yuen’s orders. At the time of executing the warrant sell
orders, Ma did not believe or have reasonable grounds to believe that Yuen had a presently
exercisable and unconditional right to sell them.

Yuen and Ma both pleaded guilty today before Mr David lan Thomas, a Magistrate at Eastern
Magistracy, to six summonses each in relation to their short selling of securities. They were each

fined $18,000 and were each ordered to pay investigation costs of $10,023 to the SFC.
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