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1. The ,SFC has become aware that __ certain shareh��d�rs .of M��gar�.n_.; 
Resources Corporation Limited have been or may }?e approached tcrsell . 

• •  • • • •• • • • • .. • • • • • • ' ... ¥ • • � l 
their shares at a price of $5 per share. · · 

2. The SFC advises shareholders to exercise exfreme caution before. 
agreeing to sell at such a price, because:-. 
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(1) .·shareholders may hot 'be' fully 'apprised_ of recent dev�lop�ep.��. 
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�-'' . affecting the company; and · . . 

·(2) ·the· prlce of $5 per share may iep.fesent a· s·erio�s undervaluatiori 
of the share price. · · 
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3. Shareholders should be aware that on 25 Juhe· i 996 the SFC filed a.·· 
. 

. . 

petition in the Supreme Court of Hong Kong seeking. amongst other · 

things, "ilie winding up of the company,.on !he:grounds that its affairs 
have been and continue to be conducted.'in ·a :manner which SFC 
believes is prejudicial to the interesfs"of shar"eb'olders. 
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4. Copies of the petition are available for inspection or purchase by 
shareholders at the coiJipany's registered offices at 18th Floor, Chuang's 

i 
to\ve"r:·30.::32.'Coririatight Road, Hong Kong. The SFC has asked the 
company to· summarize th�·· contents of the petition fn a circular to . 

. '',ishareholders; but
.
the co_nipany had not yet done so. 
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5. . Shareholders are· ad_vis�d-to read the-�tion, and if in doubt as to any 
aspect of the document should consult a stockbroker or other registered 
dealer in. securities, bank manager, solicitor, professional accountant or 
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. _, other professional adviser. 
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