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SFC Prosecutes Ng Kwok Leung, Chu Wing Kin, Chan
Nga Sze and Tam Wah Shing for Short Selling

25 Mar 1999

The Securities and Futures Commission announced that it had successfully prosecuted Ng Kwok
Leung (Ng), Chu Wing Kin (Chu), Chan Nga Sze (Chan) and Tam Wah Shing (Tam) for short selling
securities on the Stock Exchange of Hong Kong Limited in April 1998.

All four pleaded guilty before Ms Polly Lo at Western Magistracy on 23 March 1999 to a total of 60
summonses in relation to their short selling.

Tam is a dealer's representative of Hamburg Securities Company and in his capacity as account
executive of Ng, Chu and Chan, sold securities on their behalf knowing that they did not have a
presently exercisable and unconditional right to sell.

Ng, Chu and Chan were fined $2,000 per summons resulting in total fines of $38,000, $6,000 and
$28,000 respectively. The Magistrate observed that Tam, as a market professional, should have

known better and accordingly fined him $4,000 per summons resulting in a total fine of $96,000. The
total costs awarded to the SFC in connection with the activities of all four amounted to $12,600.
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